Quarterly Market Review

’- Second Quarter 2021
SAATOVSKY

ASSET MANAGEMENT




Quarterly Market Review
Second Quarter 2021

This report features world capital market performance and a
timeline of events for the past quarter. It begins with a global
overview, then features the returns of stock and bond asset
classes in the US and international markets.

The report also illustrates the impact of globally diversified
portfolios and features a quarterly topic.
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Is Freedom Free? Solving the equation

Dear Partners,

We continue to thank you for your trust, relationships, and advocacy. We
wouldn’t be here if it wasn't for you, and we continue to work hard
everyday to ensure this is a symbiotic relationship. As we talk with clients
during the summer months, most are enjoying their summer vacations
and/or time with family & friends. A welcome change from this time last
year when we were stuck in lock-down and subject to social distancing
rules. This past year has made me think a lot about freedom, which
people around the country are starting to enjoy once again, and perhaps
we all took for granted previously.

Every Friday night in college, we would watch Braveheart before our
football games on Saturday for some inspiration. As William Wallace
prepares his troops to battle for independence, very much the
underdog, he unleashes a motivational speech ending with an emphatic,
“they may take our lives, but they will never take our FREEDOM!” Yes,
since March 2020, we as people have gone through a battle of sorts. It
has unfortunately taken many lives, yet as the economy opens up and
summer vacations unravel, the response | have witnessed is an emphatic,
“it will never take our FREEDOM!”

While freedom comes in many forms, the freedom we emphasize at SAM
is that of Financial Freedom. As history has proven time and time again,
freedom has a cost, and so does Financial Freedom. However, freedom
also has many benefits, as does Financial Freedom.

Though the United States is the wealthiest economy in the world, most
people still search for Financial Freedom. The following formula is how
we believe you can achieve it:

We will explore this formula in more detail throughout this passage.

Independence Takes Time

Earlier this month, we Americans celebrated America’s independence
from Great Britain, which occurred on July 4th, 1776. This marks the day
US Congress adopted the Declaration of Independence. While | do not
claim to be a history buff (it was honestly my worst subject in school),
there was a culmination of events that lasted decades which led to that
day, the first being The French and Indian War in 1754. When you
consider the first British settlement in America took place in 1607 in
Jamestown, Virginia, you can see it took 169 years for the US to declare
its independence, post 22 years of various wars and acts.

Our Founding Fathers had a strong sense of delayed gratification
knowing that freedom takes time. This also rings true when creating the
foundation for one’s Financial Freedom. As we have written about in
blogs in the past, time is your number one friend in compounding
wealth.

Discipline-Squared

The luxury of time is meaningless if you don't act on this cherished time
with disciplined habits that create your Financial Freedom. To start, it's
helpful to begin with the end in mind, asking yourself, “what does
Financial Freedom mean to me?” The answer typically varies from
person-to-person. For some, it means the ability to spend time with your
kids, take a vacation whenever you want with your wife, start a business,
donate (time or money) to a favorite cause, or simply wake up every day
with the freedom to choose what you want to do on your own terms.


https://www.ushistory.org/declaration/revwartimeline.html
https://www.satovsky.com/market-commentaries/2019-third-quarter/
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(continued from page 3)

The next step is to truly understand the difference between being “rich”
and being “wealthy.” As my father-in-law has taught me, based on the
ethical maxims of Jewish traditions, “who is wealthy? One who is happy
with his lot!”

This is an important lesson, as many people want to be rich and make
millions of dollars a year. Many professional athletes make millions of
dollars a year, yet most are also bankrupt or face serious financial
hardships post retiring from their respective sport, with Sports lllustrated
reporting that 78% of NFL players and 60% of NBA players fall into this
category.

To understand this alarming statistic, | often propose the following
question to clients and prospective clients: Who is wealthier between
someone who makes $1M or $50k? The answer given without hesitation
is the person who makes $1M (typically with a perplexed look on their
face). Then | propose a second question: Who is wealthier? A person that
makes the $1M a year yet spends $990k, or a person who makes $50k yet
spends $30k? The answer then correctly changes to the person who
makes $50k, as he is building $20k in wealth vs. $10k and also has lower
overall dependence (which is the opposite of independence!) on a huge
lot to satisfy his life. Now, we aren’t using this stark contrasting example
to advocate “penny pinching,” just to understand the concept of “rich”
vs. “wealthy.” In this example, the person who makes $1M is definitely
richer, displaying the ability to acquire material possessions, but the
person who saves $20k per year is undoubtably wealthier.

Getting in the Zone!

The number one longer-term focused question we often hear from clients
is “when will | be able to retire?” Retirement is defined as “withdrawal
from one'’s position or active working life.” However, if you truly love what
you do, is it considered work? For me, | truly love what | do for a living, so
| don’t consider this “work” or think about “retiring” until my brain stops
functioning properly. So, really, the question that is being asked is “when
can | finally enjoy my freedom?”

To answer this, we think about it in terms of spending zones: 3% is the
“green” zone, 3-5% is the “yellow” zone, and >5% is the “red” zone.
One’s spend-rate is simply the amount of cash flow they need from their
investable liquid assets to be “happy with their lot.” For example, if you
need $100k to live the life that makes you happy, and your investable
liquid assets are $3M, your spend-rate is 3.3% ($100k/$3M).


https://torahinmotion.org/discussions-and-blogs/shabbat-25-who-is-wealthy
https://www.abi.org/feed-item/how-athletes-go-bankrupt-at-an-alarming-rate
https://www.merriam-webster.com/dictionary/retirement
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While there is a lot of overly complicated math and studies behind these
numbers (we've even created a cool historical calculator which we can
share on request), | try to use simple logic to explain this concept.

Simply put, if you spend 3% of your investable assets every year (top of
green zone), you have 33 1/3 years (100/3) before you run out of money -
giving ample runway to not outlive your money. Additionally, when
factoring in inflation (2-3%) and taxes (1-2%) you would need a return of
~7% to retain the purchasing power of your portfolio for future
generations to come. Over time, but not all the time, historically
speaking, a 7% annual return is a highly achievable goal.

Now, if you jump to a 5% spend rate (top of yellow zone), you have 20
years (100/5) before running out of money. That gives you a lot less
flexibility, especially considering most people want to stop working at
age 60-65. This puts you close to current average life expectancy. And, as
healthcare continues to improve, so should life expectancy. Additionally,
when factoring inflation and taxes, your return needed to retain
purchasing power jumps to about 9%. Historically speaking, this is at the
upper end of the return expectations of a 100% equity portfolio. Given
the current low interest rate environment we are in, it could prove difficult
to achieve.

Taking the spend rate up another increment to 7% (well into the red
zone), you have about 14 1/3 years (100/7) before running out of money,
which is prior to life expectancy based on a retirement age of 60-65.
Additionally, when factoring in inflation and taxes, an ~11% return would
be needed to retain your purchasing power. This is a return above
historical norms for even a 100% equity portfolio.

So, while time will help you obtain Financial Freedom, it takes
exponentially more discipline to fully grasp and own the concept of
“being happy with your lot!” By definition, Time x (Discipline)2, which
means you can have all the time in the world, but with zero Discipline,
you have zero chance of Financial Freedom.
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Welcome, We Have Been Waiting for You!

As you take advantage of your freedom this summer, please try to reflect
on whether freedom is truly free. Many would argue that the
independence we celebrate on July 4, as we declared our
independence from British rule, was not free, nor is it 245 years later.

However, you can be truly free if you have Financial Freedom. While the
odds may seem stacked against you, remember it's all in your control as:

Financial Freedom = Time x (Discipline)*2

Time is on your side, so have the discipline to understand your
“happiness lot” and exercise your right to be financially free!

Jason and Your SAM Family

ENJOY THE JOURNEY




Quarterly Market Summary

Index Returns

Global
International Emerging Global Bond
US Stock Developed Markets Real US Bond Market
Market Stocks Stocks Estate Market ex US
2Q 2021 STOCKS BONDS
8.24% 5.65% 5.05% 10.17% 1.83% 0.35%

tTT11 11

Since Jan. 2001

Avg. Quarterly Return 2.4% 1.7% 3.1% 2.6% 1.2% 1.1%
Bt 22.0% 25.9% 34.7% 32.3% 4.6% 4.6%
Quarter 2020 Q2 2009 Q2 2009 Q2 2009 O3 2001 O3 2008 Q4
Wore: -22.8% -23.3% -27.6% -36.1% -3.4% 2.7%
Quarter 2008 Q4 2020 Q1 2008 Q4 2008 Q4 2021 Q1 2015 Q2

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA
Index [net div.]), Emerging Markets (MSCI Emerging Markets Index [net div.]), Global Real Estate (S&P Global REIT Index [net div.]), US Bond Market (Bloomberg Barclays US
Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Barclays Global Aggregate ex-USD Bond Index [hedged to USD]). S&P data © 2021 S&P Dow Jones Indices LLC,

a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. MSCI
data © MSCI 2021, all rights reserved. Bloomberg Barclays data provided by Bloomberg.



Long-Term Market Summary
Index Returns as of June 30, 2021

Global
International Emerging Global Bond

US Stock Developed Markets Real US Bond Market
Market Stocks Stocks Estate Market ex US

STOCKS

44.16% 33.60% 40.90% 34.83% -0.33% 0.05%

5 Years

17.89% 10.36% 13.03% 4.62% 3.03% 2.80%

14.70% 5.70% 4.28% 6.85% 3.39% 4.12%

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA
Index [net div.]), Emerging Markets (MSCI Emerging Markets Index [net div.]), Global Real Estate (S&P Global REIT Index [net div.]), US Bond Market (Bloomberg Barclays US
Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Barclays Global Aggregate ex-USD Bond Index [hedged to USD]). S&P data © 2021 S&P Dow Jones Indices LLC,

a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes. MSCI
data © MSCI 2021, all rights reserved. Bloomberg Barclays data provided by Bloomberg.



World Stock Market Performance
MSCI All Country World Index with selected headlines from Q2 2021

400

350

300

250

200
Mar 31

“China Creates its
Own Digital Currency,
a First for Major
Economy”

"US Puts Fresh
Sanctions on Russia
Over Hacking, Election
Interference”

“US Added 916,000
Jobs in March as
Hiring Accelerated”

“Corporate Bond Gauge

Signals Dwindling
Economic Risk”

Apr 30

“US Pipeline
Cyberattack Forces
Closure”

“Nasdag Composite
Sets First Record
Since February”

"Bitcoin Falls as Much
as 30% as Investors
Sour on
Cryptocurrencies”

“CDC: Fully Vaccinated People
Can Stop Wearing Face Masks,

End Physical Distancing in Most
Settings”

May 31

“Qil Price Hits
Two-Year High
as OPEC Sees
More
Demand”

"G-7 Nations Agree on
New Rules for Taxing
Global Companies”
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“US Inflation Is
Highest in 13
Years as Prices
Surge 5%"

"Japan’s Economy

Shrank an Annualized
3.9% in 1st Quarter”

"Fed Pencils In

Earlier Interest-
Rate Increase”

Jun 30

"US Existing-Home
Prices Hit Record
High in May"”

"Supreme Court

Leaves
Affordable Care
Act Intact”

“Stock
Markets

Cruise to

Records in

First Half"

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and
avoid making investment decisions based solely on the news.

Graph Source: MSCI ACWI Index [net div.]. MSCI data © MSCI 2021, all rights reserved.
It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee

of future results.



World Stock Market Performance
MSCI All Country World Index with selected headlines from past 12 months

LONG TERM (2000-Q2 2021)

SHORT TERM (Q2 2020-Q2 2021)

400

350

300

250

200
Jun 30

“Consumer Spending
Rose 5.6% in June”

"US Debt Hits
Postwar Record”

"“Fed Eases Inflation
Target in Landmark
Decision”

“UK GDP, Down 4-6% Year on Year,
Biggest Fall in Advanced
Economies”

“Dow Eclipses
30000 for First
Time"

"US Sto

“Joe Biden'’s Victory
Affirmed by Electoral
College”

400
300
200
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"Biden Takes
Office as 46th
President”

cks Notch Records

in Final Trading Day of

2020"

“Yield on 30-year Treasury
Hits 2% for First Time Since
Pandemic”

2010 2015

2020

Jun 30
“Dow Closes 26'7 Natioan
Above 33000 gree on New B
for First Time” “US Added RulestIZL'I;Txmg Stc&crlzil\slleailgets
916,000 Jobs i ;
March as I(-)lirisnlg Companies” iﬁcﬁ'ﬁsﬁ'?
“Small Stocks Widen Accelerated” stHa
Their Lead; Russell “US Inflation Is
2000 Up 15% This Year” Highest in 13
Years as Prices
“Bitcoin Trades Surge 5%"
Abov_e $SQ,OOO for YUS ExistinaH
First Time" “CDC: Fully Vaccinated People Can xisting-Home

Stop Wearing Face Masks, End
Physical Distancing in Most
Settings”

Prices Hit Record
High in May”

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and

avoid making investment decisions based solely on the news.

Graph Source: MSCI ACWI Index [net div.]. MSCI data © MSCI 2021, all rights reserved.
It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee

of future results.



World Asset Classes AeSET MANACERENT
Second Quarter 2021 Index Returns (%)

Equity markets around the globe posted positive returns in the second quarter. Looking at broad market indices, US and non-US developed markets
outperformed emerging markets for the quarter.

Value performance was mixed in the US, with small value outperforming small growth but large value underperforming large growth. Value
underperformed growth in non-US developed markets and outperformed in emerging markets.

Small caps underperformed large caps in the US and non-US developed markets but outperformed in emerging markets.

REIT indices outperformed equity market indices in the US and non-US developed markets.

Dow Jones US Select REIT Index 11.76
MSCI Emerging Markets Small Cap Index (net div.) 11.25
S&P 500 Index 8.55
Russell 1000 Index 8.54
Russell 3000 Index 8.24

S&P Global ex US REIT Index (net div.)

MSCI Emerging Markets Value Index (net div.)
MSCIWorld ex USA Index (net div.)

MSCI All Country World ex USA Index (net div.)
Russell 1000 Value Index

MSCI Emerging Markets Index (netdiv.)
MSCIWorld ex USA Small Cap Index (net div.)
Russell 2000 Value Index

Russell 2000 Index

MSCIWorld ex USA Value Index (net div.)
Bloomberg Barclays US Aggregate Bond Index
One-Month US TreasuryBills | 0.00

7.29

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the

management of an actual portfolio. The S&P data is provided by Standard & Poor's Index Services Group. Frank Russell Company is the source and owner of the trademarks, service
marks, and copyrights related to the Russell Indexes. MSCI data © MSCI 2021, all rights reserved. Dow Jones data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All

rights reserved. S&P data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Bloomberg Barclays data provided by Bloomberg. Treasury bills © Stocks,
Bonds, Bills, and Inflation Yearbook™, Ibbotson Associates, Chicago (annually updated work by Roger G. Ibbotson and Rex A. Sinquefield). 10



US Stocks

Second Quarter 2021 Index Returns

The US equity market posted positive returns for the quarter Ranked Returns (%)
and outperformed non-US developed markets and emerging
markets.
Large Growth 11.93
Value underperformed. growth in large cap stocks but Large Cap 8.54
outperformed growth in small cap stocks.
Marketwide 8.24
Small caps underperformed large caps.
Large Value 5.21
REIT indices outperformed equity market indices.
SmallValue 4.56
Small Cap 4.29
Small Growth 3.92

Period Returns (%)

World Market Capitalization—US * Annuaiized
Asset Class YTD 1 Year 3 Years** 5 Years*™ 10 Years*™*

Large Growth 12.99 42.50 25.14 23.66 17.87

Large Cap 14.95 43.07 19.16 17.99 14.90

Marketwide 15.11 44.16 18.73 17.89 14.70

Large Value 17.05 43.68 12.42 11.87 11.61

Small Value 26.69 73.28 10.27 13.62 10.85

US Market Small Cap 17.54 62.03 13.52 16.47 12.34

344.2 trillion Small Growth 898  51.36 1594 1876  13.52

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. Market segment (index representation) as follows: Marketwide (Russell 3000 Index), Large Cap (Russell 1000 Index), Large Cap Value (Russell
1000 Value Index), Large Cap Growth (Russell 1000 Growth Index), Small Cap (Russell 2000 Index), Small Cap Value (Russell 2000 Value Index), and Small Cap Growth (Russell 2000
Growth Index). World Market Cap represented by Russell 3000 Index, MSCI World ex USA IMI Index, and MSCI Emerging Markets IMI Index. Russell 3000 Index is used as the proxy
for the US market. Dow Jones US Select REIT Index used as proxy for the US REIT market. Frank Russell Company is the source and owner of the trademarks, service marks, and
copyrights related to the Russell Indexes. MSCI data © MSCI 2021, all rights reserved.



International Developed Stocks
Second Quarter 2021 Index Returns

Developed markets outside the US posted positive returns for Ranked Returns (%)

the quarter, underperforming US equities but outperforming
emerging markets.

Local currency mUS currency

7.07
Growth
Value underperformed grouth I

Small caps underperformed large caps.

Small Cap

World Market Capitalization—International Developed Period Returns (%)

Asset Class

Value

Large Cap

Small Cap
International Growth

Developed Market
$22.3 trillion

1 Year

35.85
33.60
42.28
31.08

9
3.71

5.15

Large Ca

4.41
4.81

* Annualized

3 Years* 5 Years* 10 Years*

4.22 8.07 3.87
8.57 10.36 5.70
8.92 11.88 7.66
12.56 12.35 7.35

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. Market segment (index representation) as follows: Large Cap (MSCI World ex USA Index), Small Cap (MSCI World ex USA Small Cap Index),
Value (MSCI World ex USA Value Index), and Growth (MSCI World ex USA Growth Index). All index returns are net of withholding tax on dividends. World Market Cap represented
by Russell 3000 Index, MSCI World ex USA IMI Index, and MSCI Emerging Markets IMI Index. MSCI World ex USA IMI Index is used as the proxy for the International Developed
market. MSCI data © MSCI 2021, all rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell Indexes.



Emerging Markets Stocks

Second Quarter 2021 Index Returns

Emerging markets posted positive returns for the quarter,
underperforming the US and non-US developed equity
markets.

Value outperformed growth.

Small caps outperformed large caps.

World Market Capitalization—Emerging Markets

Emerging Markets
$9.8 trillion

Ranked Returns (%)

Local currency mUS currency

Large Cap 3.83

Growth 3.30

Period Returns (%) * Annualized
Asset Class 5 Years* 10 Years*
Small Cap 19.78 63.75 12.31 11.86 4.55
Value 10.01 41.59 7.81 9.70 1.80
Large Cap 7.45 40.90 11.27 13.03 4.28
Growth 5.04 40.08 14.44 16.14 6.63

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. Market segment (index representation) as follows: Large Cap (MSCI Emerging Markets Index), Small Cap (MSCI Emerging Markets Small Cap
Index), Value (MSCI Emerging Markets Value Index), and Growth (MSCI Emerging Markets Growth Index). All index returns are net of withholding tax on dividends. World Market
Cap represented by Russell 3000 Index, MSCI World ex USA IMI Index, and MSCI Emerging Markets IMI Index. MSCI Emerging Markets IMI Index used as the proxy for the emerging
market portion of the market. MSCI data © MSCI 2021, all rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related

to the Russell Indexes.



Select Market Performance
Second Quarter 2021 Index Returns

In US dollar terms, Denmark and Switzerland recorded the highest country performance in developed markets, while New Zealand and Japan posted the
lowest returns for the quarter. In emerging markets, Brazil and Poland recorded the highest country performance, while Chile and Peru posted the lowest
performance.

Ranked Developed Markets Returns (%) Ranked Emerging Markets Returns (%)

Denmark 1288 Brazil 2360
Switzerland 11.17 HPoIand 1453 19:53
) ungar .
Finland 10.12 Czech Repu?bli)c/ 13.96
Canada 10.02 Russia 13.62
Austria 10.01 Saudi Arabia 10.87
Belgium 8.98 UAE 10.75
France 8.82 Kuwait 10.03
Israel 8.45 Mexico 9.47
US 824 Taiwap 8.28
Netherlands 7.00 lnfjla 8.02
- Argentina 7.56
Australia 6.91 Philippines 7.29
Sweden 6.72 Korea 6.17
UK 5.66 Greece 5.61
Spain 5.04 Qatar 2.41
ftaly 4.80 China 2.35
Germany 476 SoutPh ﬁ\.fri ca 0.06
akistan -0.69
Norway 3.95 Colombia -3.44
Ireland 2.74 Malaysia -3.45
Hong Kong 2.68 Thailand -3.51
Portugal 0.96 Turkey -4.91
Singapore 0.68 Indonesia -5.19
Japan -0.37 Egypt -5.58
New Zealand  -1.49 Peru -9.06
Chile -13.58

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. MSCI Index returns are in USD net of dividend withholding taxes. Country returns are the country component indices of the MSCI All Country
World ex USA IMI for all countries except the United States, where the Russell 3000 index is used instead. Frank Russell Company is the source and owner of the trademarks, service
marks and copyrights related to the Russell Indexes. MSCI data © MSCI 2021, all rights reserved. Indices are not available for direct investment. Their performance does not reflect
the expenses associated with the management of an actual portfolio. Past performance is not a guarantee of future results.



Select Currency Performance vs. US Dollar
Second Quarter 2021

In developed markets, several currencies appreciated vs. the US dollar, but some, notably the Australian dollar, depreciated. In emerging markets, most
currencies appreciated vs. the US dollar, but some, notably the Turkish lira, depreciated.

Ranked Developed Markets (%)

Israeli New shekel (ILS)
Swedish krona (SEK)
Swiss franc (CHF)
Canadian dollar (CAD)
Danish krone (DKK)
Euro (EUR)

British pound (GBP)
Hong Kong dollar (HKD)
Singapore dollar (SGD)
New Zealand dollar (NZD)
Japanese yen (JPY)
Norwegian krone (NOK)

Australian dollar (AUD) -1.43

-0.04

-0.23

-0.44

-0.80

0.13

0.11

0.92

0.90

2.34

1.92

1.82

1.50

Ranked Emerging Markets (%)

Brazilian real (BRL)
Hungarian forint (HUF)
Polish zloty (PLN)

South African rand (ZAR)
Russian ruble (RUB)
Czech koruna (CZK)
Mexican peso (MXN)
New Taiwan dollar (TWD)
Chinese renminbi (CNY)
Korean won (KRW)
Kuwaiti dinar (KWD)
Indonesian rupiah (IDR)
Egyptian pound (EGP)
Saudi Arabian riyal (SAR)

Malaysian ringgit (MYR) -0.12
Philippine peso (PHP) -0.57
Chilean peso (CLP) -1.33
Colombian peso (COP) -1.58
Indian rupee (INR) -1.64
Peruvian sol (PEN) -1.84
Thai baht (THB) -2.50

Pakistani rupee (PKR) -3.11
Argentinian peso (ARS)  -3.91
Turkish lira (TRY) -4.73

12.46
4.13
3.65
3.41
3.37
3.33
2.76
2.41
1.45
0.50
0.32
0.17
0.14
0.00

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the

management of an actual portfolio.

MSCI data © MSCI 2021, all rights reserved.



Real Estate Investment Trusts (REITs)

Second Quarter 2021 Index Returns

US real estate investment trusts outperformed non-US REITs Ranked Returns (%)
during the quarter.

US REITS

Globalex USREITS

Total Value of REIT Stocks Period Returns (%)

Asset Class

US REITS
Global ex US REITS

37%

World ex US us -
$560 billion $950 billion
278 REITs 115 REITs
(25 other

countries)

11.76

7.29

* Annualized

3 Years** 5 Years** 10 Years**

8.13 5.16 8.67
4.63 4.11 5.00

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the
management of an actual portfolio. Number of REIT stocks and total value based on the two indices. All index returns are net of withholding tax on dividends. Total value of REIT
stocks represented by Dow Jones US Select REIT Index and the S&P Global ex US REIT Index. Dow Jones US Select REIT Index used as proxy for the US market, and S&P Global ex
US REIT Index used as proxy for the World ex US market. Dow Jones and S&P data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.



Commodities
Second Quarter 2021 Index Returns

The Bloomberg Commodity Index Total Return returned
13.3% for the second quarter of 2021.

Soybean Oil and Natural Gas were the best performers,
returning 31.82% and 30.29%, respectively.

Soybean Meal and Live Cattle were the worst performers,
declining 12.66% and 2.77%, respectively.

Period Returns (%) * Annualized

Asset Class QTR YTD 1 Year 3 Years** 5 Years** 10 Years**

Commodities 13.30 21.15  45.61 3.90 2.40 -4.44

Ranked Returns (%)

Soybean Oil

Natural Gas

Coffee

WTI Crude Ol

Brent Crude Oil

Sugar

Heating Qil

Corn

Low Sulphur Gas Oil

Unleaded Gas

Aluminum

Nickel

Kansas Wheat

Wheat

Copper

Silver

Zinc

Soybean

Gold

Cotton

Lean Hogs

Live Cattle
Soybean Meal -12.66

-2.77

31.82
30.29
25.79
24.36
20.74
20.57
19.73
18.79
16.77
14.86

13.54
13.15

11.58

8.52
7.02
6.51
4.95
4.58
3.15
2.29
0.23

Past performance is not a guarantee of future results. Index is not available for direct investment. Index performance does not reflect the expenses associated with the

management of an actual portfolio.

Commodities returns represent the return of the Bloomberg Commodity Total Return Index. Individual commodities are sub-index values of the Bloomberg Commaodity Total Return

Index. Data provided by Bloomberg.



Fixed Income
Second Quarter 2021 Index Returns

Changes in interest rates in the US
Treasury fixed income market were

generally mixed during the second quarter US Treasury Yield Curve (%) Bond Yield across Issuers (%)
of 2021. The yield on the 5-Year Treasury
note decreased 7 basis points (bps) to 4.00 2.24 915
0.88%. The yield on the 10-Year T-note :
decreased 28 bps to 1.46%. The 30-Year 3.00 1.80
Treasury bond yield declined 35 bps to 3/31/2021 1.45
O,
2.04%. 500
On the short end of the yield curve, the 1- ] 6/30/2020
Month US Treasury bill yield remained 00
unchanged at 0.05%, and the 1-Year T-bill o
ield increased 2 basis point to 0.10%. 0.00 =
yh P . d ° 10-Year US  State and AAA-AA A-BBB
The 2-Year Treasury note increased 10 1 5 10 30 Treasury Local Corporates Corporates
bps to 0.25%. Yr o Yr Yr Yr Municipals
In terms of total returns, short-term . .
i o Period Returns (%) *Annualized
corporate bonds gained 0.70%.
Intermediate-term corporate bonds Asset Class QTR YTD  1Year 3 Years** 5 Years** 10 Years**
returned 1.70%. Bloomberg Barclays US Government Bond Index Long 6.43  -7.82  -10.42 7.97 3.18 6.62
o Bloomberg Barclays US TIPS Index 3.25 1.73 6.51 6.53 4.17 3.40
-brhe;Otal re(’;u;g;or sﬂclart.—term m;mmpal Bloomberg Barclays US High Yield Corporate Bond Index 2.74 3.62 15.37 7.45 7.48 6.66
onds was 0.50%, while intermediate-term Bloomberg Barclays US Aggregate Bond Index 183 -1.60 -0.33 534 3.03 3.39
munis returned 0.80%. Revenue bonds =
. Bloomberg Barclays Municipal Bond Index 1.42 1.06 4.17 5.10 3.25 4.28
outperformed general obligation bonds.
FTSE World Government Bond Index 1-5 Years 0.31 -2.08 2.08 2.31 1.27 -0.13
FTSE World Government Bond Index 1-5 Years (hedged to USD) 0.07 -0.30 0.1 2.82 1.92 1.88
ICE BofA 1-Year US Treasury Note Index 0.02 0.09 0.22 2.01 1.47 0.90
ICE BofA US 3-Month Treasury Bill Index 0.00 0.02 0.09 1.34 1.17 0.63

One basis point (bps) equals 0.01%. Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect
the expenses associated with the management of an actual portfolio. Yield curve data from Federal Reserve. State and local bonds are from the S&P National AMT-Free Municipal
Bond Index. AAA-AA Corporates represent the Bank of America Merrill Lynch US Corporates, AA-AAA rated. A-BBB Corporates represent the ICE BofA Corporates, BBB-A rated.
Bloomberg Barclays data provided by Bloomberg. US long-term bonds, bills, inflation, and fixed income factor data © Stocks, Bonds, Bills, and Inflation (SBBI) Yearbook™, Ibbotson
Associates, Chicago (annually updated work by Roger G. Ibbotson and Rex A. Sinquefield). FTSE fixed income indices © 2021 FTSE Fixed Income LLC, all rights reserved. ICE BofA
index data © 2021 ICE Data Indices, LLC. S&P data © 2021 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.



Global Fixed Income

Second Quarter 2021 Yield Curves

‘
wn

Changes in government bond yields 4.0

in the global developed markets 3.0

were mixed for the quarter. 20
<

Term premiums were mixed in 2 10

developed markets. > 00
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Short- and intermediate-term Y 5y 10y 20Y 30Y

nominal interest rates were negative
in Japan and Germany.

Years to Maturity

4.0
3.0
20
S
S 10
]
S 00
1.0

1Y 5y 10Y 20Y 30Y

Years to Maturity

Changes in Yields (bps) since 3/31/2021
1Y 5 10Y 20Y  30Y

us 18  -65 -319 -318 -350 4.0
UK 0.8 -3.1 99 -13.8 -13.8 3.0
Germany -2.2 5.4 5.1 44 1.5 20
Japan 1.9 -15 -44 37 2.2 S
Canada 11.1 1.8 -160 -161 -128 % 1.0
Australia -11.0  -32 -247 -373 -405 > 00

-1.0

1Y 5Y  10Y 20Y 30Y

Years to Maturity

One basis point (bps) equals 0.01%. Source: ICE BofA government yield. ICE BofA index data © 2021 ICE Data Indices, LLC.
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Impact of Diversification
Second Quarter 2021

These portfolios illustrate the performance of different global Ranked Returns (%)
stock/bond mixes and highlight the benefits of diversification.
Mixes with larger allocations to stocks are considered riskier 100% Stocks 753
but have higher expected returns over time.
75/25 5.62
50/50 3.73
25/75 1.85

100% Treasury Bills | o g

Growth of Wealth: The Relationship between Risk and Return
Stock/Bond Mix

$160,000
100%
$140,000 Stocks
Period Returns (%) * Annualized $120,000
10-Year 75/25
Asset Class YTD 1 Year 3 Years** 5 Years** 10 Years** STDEV! $100,000
100% Stocks 12.56 39.87 1514 1520  10.48 14.03 $80,000
75/25 9.32 28.96 11.84 11.73 8.12 10.52 50/50
$60,000
50/50 6.15 18.71 8.40 8.20 5.67 7.00
$40,000 25/75
25/75 3.05 9.08 4.85 4.64 3.14 3.49 !
100%
100% Treasury Bills ~ 0.01  0.06  1.21 1.06 0.55 0.23 $20,000 7 Treasury
= Bills

$0
12/1988 12/1993 12/1998 12/2003 12/2008 12/2013 12/2018

1. STDEV (standard deviation) is a measure of the variation or dispersion of a set of data points. Standard deviations are often used to quantify the historical return vola

security or portfolio.

Diversification does not eliminate the risk of market loss. Past performance is not a guarantee of future results. Indices are not available for direct investment. Index
performance does not reflect expenses associated with the management of an actual portfolio. Asset allocations and the hypothetical index portfolio returns are for illustrative
purposes only and do not represent actual performance. Global Stocks represented by MSCI All Country World Index (gross div.) and Treasury Bills represented by US One-Month
Treasury Bills. Globally diversified allocations rebalanced monthly, no withdrawals. Data © MSCI 2021, all rights reserved. Treasury bills © Stocks, Bonds, Bills, and Inflation
Yearbook™, Ibbotson Associates, Chicago (annually updated work by Roger G. Ibbotson and Rex A. Sinquefield).



Important Disclosures

July 2021

The opinions expressed herein are as of July 30,
2021 and may change as subsequent conditions
vary. This document contains certain "forward-
looking statements," which may be identified by
the use of such words as "believe," "expect,"
"anticipate,” "should," "planned," "estimated,"
"potential" and other similar terms. Examples of
forward-looking statements include, but are not
limited to, estimates with respect to financial
condition, results of operations, and success or
lack of success of certain products or strategies.
All are subject to various factors, including, but
not limited to general and local economic
conditions, changing levels of competition within
certain industries and markets, changes in
interest rates, changes in legislation or
regulation, and other economic, competitive,
governmental, regulatory and technological
factors affecting products, strategies and
markets that could cause actual results to differ
materially from projected results. All information
and data set forth herein has been obtained
from sources that we believe to be reliable and
are sourced as indicated by the citations below;
however, these sources cannot be guaranteed as
to their accuracy or completeness. Satovsky
Asset Management, LLC (“SAM") assumes no
duty to update the statements made herein.

Please remember that past performance may not
be indicative of future results. Different types of
investments involve varying degrees of risk, and
there can be no assurance that the future
performance of any specific investment,
investment strategy, or product made reference

to directly or indirectly in this document, will be
profitable, equal any corresponding indicated
performance level(s), or be suitable for your
portfolio. Moreover, you should not assume that
any discussion or information contained in this
document serves as the receipt of, or as a
substitute for, personalized investment advice
from Satovsky Asset Management, LLC. To the
extent that a reader has any questions regarding
the applicability of any specific issue discussed
above to his/her/its specific portfolio or situation,
he/she is encouraged to consult with the
professional advisor of his/her choosing. A copy
of our current written disclosure statement
discussing our advisory services and fees is
available for review upon request.

We would like to remind you of the importance
of protecting your personal, non-public
information. In today’s world, identity theft and
cyber-crime are serious issues that harm many
people. If you ever suspect your personal, non-
public information (including accounts with which
you communicate with us) has been
compromised, please notify us immediately so
that we may take appropriate action to help
protect you.

The information contained herein is not, and
should not be construed as, an offer to sell or the
solicitation of an offer to buy any securities. This
letter is not a substitute for personalized
investment advice. The opinions expressed
herein are for general information only and are
not intended to provide specific advice or

recommendations, but rather, a basis from which
strategies may be built, taking into account the
specific objectives of each portfolio, in terms of
return, time horizon, and risk constraints, as well
as diverging investment perspectives and
assumptions.

This market review has been sourced from
Dimensional Fund Advisors (DFA) and is
distributed by Satovsky Asset Management, LLC
(SAM) with permission. DFA is a global
investment manager that manages selected
strategies which SAM utilizes in client portfolios,
and this commentary is not an offer to sell any
services or securities offered by DFA but is for
purely informational purposes only. This
commentary should not be construed as an
endorsement of DFA's services. SAM has not
independently verified the information in this
document but is relying on DFA and shares the
opinions of DFA. All returns shown are gross of
fees and for illustrative purposes only.
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